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NEW QUESTION: 2Plantation should treat Lease A as a(n):A. Finance lease with an initial asset
amount of US $101.400.B. Operating lease charging US $14,200 in rental expense and US $800
in executor costs to annual operations.C. Operating lease charging the present value of the
yearly rental expense to annual operations.D. Operating lease charging US $15.000 in rental
expense and US $800 in executor costs to annual operations.Answer: DExplanation:Lease a is
an operating lease with a § 15,000 annual rental expense with annual executor costs (e.g.)
maintenance, insurance, and taxes of US$800 to be paid by the lessee, anoperating lease does
not transfer the risks and rewards of ownership to the lease a is nothing more than a rent
arrangement. Circumstances in which the risks and rewards of ownership are normally deemed
to be transferred include the following the lease transfers title to the lessee, the lease has a
bargain purchase option, the lease term is for the major part of the useful life of the leased
asset, the present value of the minimum lease payments is at least substantially all of the
asset's fair value, or the asset is usable only by the lessee without major modification. On
Januaryl, plantation partners is planning to enter as the lessee into the two lease agreements
described in the opposite column each lease is noncancelable, and plantation does not receive
title to either leased property during or at the end of the lease term all payments required
under these agreements are due on January 1 each year.
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REAT—T 1> kD, AnyConnectE. 1) 77> kAnswer: C,DExplanation:
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NEW QUESTION: 4The Tidewater Life and Health Insurance Company is owned by its policy
owners, who are entitled to certain rights as owners of the company, and it issues both
participating and nonparticipating insurance policies. Tidewater is considering converting to
the type of company that is owned by individuals who purchase shares of the company's stock.
Tidewater is incorporated under the laws of Illinois, but it conducts business in the Canadian
provinces of Ontario and Manitoba.With regard to the state in which Tidewater is domiciled, it
is correct to say that, from the perspective of both Ontario and Manitoba, Tidewater is
considered to be the type of corporation known as:A. A foreign corporationB. An alien
corporationC. A sister corporationD. A domestic corporationAnswer: B
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