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NEW QUESTION: 1Kira Trace, research analyst at an investment banking firm, took the Level 1
CFA examination in 2001, but did not pass. Last year, she studied alone, and only for
one-month before the exam. This year, she is starting earlier and is working with a mentor,
Anton Park, CFA. While discussing asset pricing models with Park, Trace makes the following
statements. Park can see that Trace still needs to study this area because only one of her
statements is correct. Which statement is CORRECT?A. According to the Capital Asset Pricing
Model (CAPM), the rate of return of a portfolio with a beta of 1.0 and an alpha of 0 is the market
expected return.B. Adding the risk-free asset to a portfolio will reduce return and total risk.C. It
is difficult for the individual investor to achieve the benefits from diversification because
significantly reducing risk requires the purchase of approximately 1,000 securities.D. Assuming
assets are not perfectly positively correlated, the systematic risk of a portfolio decreases as
more assets are added.Answer: AExplanation:Explanation/Reference:Explanation:
Diversification reduces unsystematic or unique risk. With the risk-free asset and a portfolio of
risky assets, the equation for the expected standard deviation is linear:wAXX[X. A combination of
the risk free asset and a portfolio always gives more return for a given level of risk. Risk tends to
be reduced, but assuming that assets are not perfectly positively correlated, an investor can
achieve the benefits of diversification by adding just one security (Markowitz). Studies have
shown that approximately 18-30 stocks are needed for proper diversification. The main point is
that the number ofstocks required is small and is significantly less than all securities (and
significantly less than 1,000 securities).
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NEW QUESTION: 2Your network contains an Active Directory forest named contoso.com. The
forest contains four computers. The computers are configured as shown in the following table.
An administrator creates a script that contains the following commands:auditpol /get /sd
auditpol /list /user auditpol /resourceSACL /type:File /clear auditpol /remove
Juser:{S-1-5-21-397123417-1234567}You need to identity which computers can successfully run
all of the commands in the script.Which two computers should you identify? (Each correct
answer presents part of the solution. Choose two.)A. Server2B. ComputerlC. ServerlD.
Computer2Answer: A,DExplanation:auditpol /resourceSACL applies only to Windows 7 and
Windows Server 2008 R2. So only these computers can run all of the commands in the script.
Reference: http://technet.microsoft.com/en-us/library/ff625687.aspx

NEW QUESTION: 3Section A (1 Mark)An example of a highly cyclical industry is A. The

tobacco industryB. A and BC. The automobile industryD. The food industryAnswer: C
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