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NEW QUESTION: 1Under the KMV Moody's approach to calculating expecting default
frequencies (EDF), firms' default on obligations is likely when:A. asset values reach a level
between short term debt and total liabilitiesB. asset values reach a level below total liabilities
C. asset values reach a level below short term debtD. expected asset values one year hence are
below total liabilitiesAnswer: AExplanation:ExplanationAn observed fact that the KMV
approach relies upon is that firms do not default when their liabilities exceed assets, but when
asset values are somewhere between short term liabilities and the total liabilities. In fact, the
'default point' in the KMV methodology is defined as the short term debt plus half of the long
term debt. The difference between expected value of the assets in one year and this 'default
point', when expressed in terms of standard deviation of the asset values, is called the
'distance-to-default'.Therefore Choice 'd' is the correct answer. The other choices are incorrect.

NEW QUESTION: 2Given the code fragment:What is the output?A. [-1, -2, -3]B. The compilation
fails.C. [-3, -2, -1]D. A runtime exception is thrown.Answer: BExplanation:
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ZZANZL £ JUELITRA.VPC AU E ZOIEE MMSI D X|HE VPC A= ZQIE S VPCH| CHSH HMA S
Hiotshs 2! AMA M S MESHMA|L.B. VPC A E XIEE MM5t1 NAS (Network Access
Control List)E AF25t0{ X[ = VPC A= EQIEQ} Amazon EC2 QIAE A Zto] Eafjm! Ot 5| &3tL|CL.C.
VPCHAE ZQIEE M5t Hot OAFE S AHESHH X| ™ El VPC AE ZQIE 5! Amazon EC2 QAR A0
CHOt M A E A[SHetL|CED. VPC UIE ZQIEE MMst XM E VPC AE ZQIE 5l Amazon EC2
QUAEAN A HMA S Q= HII HMA HM S HESIHMA2.Answer: D
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