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NEW QUESTION: 2Kylie Autumn, CFA, is a consultant with Tri-Vision Group. Robert Lullum,
Senior Vice President ai Langsford Investments, has asked for assistance with the evaluation of
mortgage-backed and collateralized mortgage obligation (CMO) derivative securities for
potential inclusion in several client portfolios. Langsford Investments mainly deals with equity
investments and REITs, but the company recently purchased a small firm that invests mainly in
fixed-income securities.Lullum has done some research on the appropriate spread measures
and option valuation models for fixed-income securities and wants to clarify some points. He
wants to know if the following statements are correct:Statement 1: The proper spread measure
for option-free corporate bonds is the nominal spread.Statement 2: Callable corporate bonds
and mortgage-backed securities should be measured using the option-added spread.
Statement 3: The Z-spread is appropriate for credit card ABS and auto loan ABS.While Lullum
meets with Autumn, Janet Van Ark, CFA charterholder and equity-income portfolio manager for
Langsford, is attempting to purchase bonds that may also provide her with equity exposure in
the future. She has decided to analyze an 8% annual coupon bond with exactly 20 years to
maturity. The bonds are convertible into 10 common shares for each $ 1,000 of par (face) value.
The bond's market price is $920, and the common stock has a market price of $40. Van Ark
estimates that the stock will increase in value to $70 within the next two years. The stock's
annual dividend is $0.40 per share, and the market yield on comparable non-convertible
bonds'is 9.5%.Carl Leighton, a Langsford analyst and Level 2 CFA candidate, works with
mortgage-backed and other asset-based securities. He provides Lullum with a list of credit
enhancements for asset-backed securities, which includes letters of credit, excess servicing
spread funds, overcollateralization, and bond insurance.Lullum then asks him for a status
report of the firm's exposure to paythrough securities. He also asks Leighton to calculate the
single-monthly mortality rate (SMM) and estimate the prepayment for the month for a
seasoned mortgage pool with a $500,000 principal balance remaining. The scheduled monthly
principal payment is $ 150 and the conditional prepayment rate (CPR) is 7%.How many of the
three statements on appropriate spread measures and valuation models are correct?A. None of
the three statements are correct.B. Only one statement is correct.C. Only two statements are
correct. Answer: BExplanation:Explanation/Reference:Explanation:Sratemcnt 1 is incorrect.
The Z-sprcad is the appropriate spread measure for option-free corporate bonds.Statement 2 is
also incorrect, as it should say option-adjusted spread or "opt ion-re moved spread."
Statement 3 is correct. (Study Session 15, LOS 57. i)

NEW QUESTION: 3You have the App Service plan shown in the following exhibit.The scale-in
settings for the App Service plan are configured as shown in the following exhibit.The scale out
rule is configured with the same duration and cool down tile as the scale in rule.Use the
drop-down menus to select the answer choice that completes each statement based on the
information presented in the graphic.Answer: Explanation:



NEW QUESTION: 4You have the following class. (Line numbers are included for reference only.)
You need to complete the doOperation method to meet the following requirements:* If
AddNumb is passed as the operationName parameter, the AddNumb function is called.” If
SubNumb is passed as the operationName parameter, the SubNumb function is called.Which
code should you insert at line 16? Develop the solution by selecting and arranging the required
code blocks in the correct order. You may not need all of the code blocks.Answer: Explanation:
ExplanationTarget 1:Target 2:Target 3:Target 4:Note:* target 2:GetType() is a method you call
on individual objects, to get the execution-time type of the object.Incorrect: typeof is an
operator to obtain a type known at compile-time (or at least a generic type parameter).The
operand of typeof is always the name of a type or type parameter - never an expression with a
value (e.g. a variable). See the C# language specification for more details.Reference: What is the
difference of getting Type by using GetType() and typeof()?
http://stackoverflow.com/questions/11312111/when-and-where-to-use-gettype-or-typeof
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