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NEW QUESTION: 1Whatney Co. is considering the acquisition of a new, more efficient press.
The cost of the press is$ 360,000, and the press has an estimated six-year life with zero salvage
value. Whatney uses straightlinedepreciation for both financial reporting and income tax
reporting purposes and has a 40 percentcorporate income tax rate. In evaluating equipment
acquisitions of this type, Whatney uses a goal of afour-year payback period. To meet Whatney's
desired payback period, the press must produce aminimum annual before-tax, operating cash
savings of:A. $90,000B. $114,000C. $110,000D. $150,000Answer: CExplanation:Choice "b" is
correct. $110,000 minimum annual before-tax operating cash savings.Step 1: Determine the
after-tax annual cash savings. The question provides the cash outflow and thedesired payback
period (which is calculated using after-tax cash flows). The $90,000 annual after-taxcash flows
is calculated as follows:Step 2: Determine the amount of the annual depreciation expense.
Because the question asks for annualbefore-tax cash savings, we will need to convert the
$90,000 after-tax cash savings we calculated in Step1 ,above, to a before-tax amount. The
depreciation tax shield plays a role in the after-tax cash flows, sothe annual depreciation of
$60,000 must be calculated, as follows:Step 3: Use algebra to determine the before-tax cash
savings. Before-tax cash savings is equal to theafter-tax cash savings plus the taxes paid. So:Let
B = annual before-tax operating cash savings $90,000 after tax cash savings + [(B $60,000
depreciation expense ) (.40 tax rate)] = B $90,000 + [(B $60,000) (.40)] = B $90,000 + [.40B
$24,000] = BS 90,000 $24,000 = .60B $66,000 =.60B $110,000 = B = annual before-tax operating
cash savings

NEW QUESTION: 2A company's website runs on Amazon EC2 instances behind an Application
Load Balancer (ALB) The website has a mix of dynamic and static content Users around the
globe are reporting that the website is slow Which set of actions will improve website
performance for users worldwide?A. Launch nev. EC2 instances hosting the same web
application in different Regions closer to the users.Then register the instances with the same
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ALB using cross-Region VPC peeringB. Create an Amazon CloudFront distribution and configure
the ALB as an origin Then update the Amazon Route 53 record to point to the CloudFront
distributionC. Create a latency-based Amazon Route 53 record for the ALB Then launch new
EC2 instances with larger instance sizes and register the instances with the ALBD. Host the
website in an Amazon S3 bucket in the Regions closest to the users and delete the ALB and EC2
instances Then update an Amazon Route 53 record to point to the S3 bucketsAnswer: B

NEW QUESTION: 3You are in the process of implementing a new cluster and have experienced
an issue during initialization.To assist EMC Global Technical Support with their investigation,
you are requested to collect a set of logs.What should you use to generate the required log file
bundle?A. XMCLIB. RESTC. SOAPD. Easy-Install CLIAnswer: D

NEW QUESTION: 4
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